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GAS IN WESTERN AUSTRALIA:

THE FACTS

Is WA heading for a gas shortage? Hardly! In fact, if Western
Australia were a country, it would be the world’s third largest
exporter of liuefied natural gas (LNG) after the USA and Qatar.

WA’S GREAT GAS GIVEAWAY

GAS COMPANIES MADE
$56 BILLION IN 2022-23

exporting liquefied natural gas out of WA.

THEY PAID $O IN PRRT

(Petroleum Resource Rent Tax).

And most of the companies

PAID SO IN ROYALTIES.

How can WA be running short of gas? 90% of the gas
produced in WA is either exported or used by the LNG
industry itself to process gas.

The LNG export industry consumes:

32x MORE GAS THAN WA’S
ELECTRICITY GENERATORS.
30x MORE GAS THAN WA’S
MINING INDUSTRY.

8x MORE GAS THAN THE REST OF THE WA
ECONOMY AND COMMUNITY COMBINED. australiainstitute.org.au



4 THINGS YOU NEED TO KNOW

‘I Royalties - Most of the gas industry in Western Australia
pays no royalties

The LNG industry is 83% foreign owned, so most profits go overseas.
Royalties from the gas industry are not significant in WA. Unlike the
mining industry, most of the gas industry in WA pays no royalties at all.
WA drivers pay more in vehicle registration than the gas industry
pays in royalties.

This is because most gas is extracted from Commonwealth waters and
the Commonwealth Government chooses not to charge royalties. Australia
Institute research shows that $111 billion worth of LNG was produced

from royalty-free gas and exported out of WA over the last four years.

This gas was effectively given to multinational companies for free.

2 Taxes - “Not a single liquefied natural gas project has
paid any Petroleum Resource Rent Tax”

The Commonwealth does charge Petroleum Resource Rent Tax (PRRT)
but loopholes relating to deductions and transfer pricing mean that
gas exporters do not pay PRRT. But don’t just take our word for it,
according to Federal Treasury, “To date, not a single LNG project
has paid any PRRT and many are not expected to pay significant
amounts of PRRT until the 2030s.”" Teachers pay more tax than the
gas industry. In 2022, Australia’s beer excise raised more revenue
than the combined company tax payments of Exxon, Woodside,
Shell and Chevron.

' Federal Treasury (2023) Budget 2023-24, Budget Paper #1, p180

3 Few jobs - 99% of West Australians don’t work in
the gas industry

The gas industry involves lots of machinery and pipelines, but
very few workers. While 220,000 Western Australians work in
health care, and 143,000 work in mining, just 11,000 work in oil

and gas extraction.

4 Significant polluter - The gas industry is resulting
in millions of tonnes of emissions annually

While the gas industry provides few jobs and minimal revenue,
it is a major polluter. WA gas exports result in 180 million
tonnes of greenhouse gas emissions annually, more than
all of Australia’s coal-fired power stations combined.

WHY WOULD WE ALLOW NEW GAS MEGA-PROJECTS? .
WA and Australian Governments need to put the TheAUStraIIa
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Institute

Research that matters.

australiainstitute.org.au



